
RESOLUTION NO. 2016-4

A MATERIAしITY THRESHOしD POし1CY

WHEREAS, The Fort Branch Town CounciI recognizes that IC与-11-1-27(j) requires erroneous o「 irreguiar

material variances, losses, Shortages, Or thefts of poIiticaI subdivisions funds or property shaii be

reported immediateiy to the State Board ofAccounts: and

WHEREAS, lC 5-11-1-27-(I), Which requires pubiic o冊cials who have actuai knowiedge ofor reasonabIe

CauSe tO beiieve thatthere has been a misappropriations of pub=c funds to immediateiy send written

notice ofthe misappropriation ofthe State Board ofAccounts and the prosecuting attorney.

WHEREAS′ State Examiner Directive 2015-6 directs each poIiticaI subdivision to determine its own poIicy

On materiality; and

WHEREAS,丁he Town of Fort Branch does not condone any erroneous or irregular material variances,

losses, Shortages, Or thefts of funds or property but recognizes th如relativeiy smaii items may not justify

the cost ofthe invoIvement ofthe State Board ofAccounts;

NOW,丁HEREFORE, BE IT RESOLVED bythe Fort Branch Town Council as foIlows:

It w川be the policy ofthe Cierk Treasurer and Town CounciI President to repo「t to the State Boa「d of

Accounts any erroneous or ir「egularvariances, Iosses, Shortages, Orthefts ofcash in excess of Five

Hundred Do=ars 〈;500.00). 1n addition, a= erroneous or irreguIarvariances, Iosses, Shortages, O「thefts

ofcash which occurmo「ethan onetime in a month and which the aggregatetotai is Five Hundred

Doiiars (;与OO.00〉 or more sh訓be reported immediateIyto the State Board ofAccounts. Exceptions

sh訓be made for inadvertent ciericaI errorthat are identified timeiv and promptly corrected with no

Ioss to the Town/Ut冊y.

it w川be the policy ofthe CierkTreasurerand Town Counc= President to report promptly to the State

Board ofAccounts any erroneous or irreguiarvariances, Iosses, Shortages, Orthefts ofnon-CaSh items in

excess of Five Hundred Do=ars ($500.00), eStimated market vaiue, eXCePt for those resulting from

inadvertent clericai errors or mispiacements that are identified timeiy and promptiy corrected with no

Ioss to the Town/Utility, and except for losses from genuine accidents.

Aii erroneous or irreguIarvariances, Iosses′ Shortages′ Orthefts shaii be reported immediately to the

ClerkTreasurer and Town Councii President. The Town/Ut冊y sha= maintain records and

documentation concerning erroneous or irreguIa「 variances, iosses, Shortages, Or thefts in acco「dance

with genera=y accepted accounting princIPies and intemai cont「oI standards provided bythe lndiana

State Board of Accounts.

The Town/Ut冊y sha旧nvestigate aii erroneous or irregular variances, iosses, Shortages or thefts

regardless ofwhetherthey meetthe materiaiity th「eshoId estabiished bythis resoIution. Upon

conclusion of each such investigation, the Town/UtiIity shaiI:



1. impIement procedures designed to prevent the recurrence ofsuch incidents; and

2. Take appropriate discipIinary action against the emp看oyee responsibie for the incident.

ADOPTEDTHiS 19TH DAY OF MAY, 2016.

FORT BRANCH TOWN COUNCIL

SCO‾T丁MICHAEL,
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TOM HAUSCHiしD, COUNCIL MEMBER
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